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FINAL DETERMINATION ON BUTTER PRICE FOR REWA CO-OPERATIVE
DAIRY COMPANY LTD (RCDC)
Date of Report: 19" November 2010

1.0 INTRODUCTION

1.1 On 11™ November 2010 the Fiji Commerce Commission referred to as “Commission” hereafter
received and accepted an application from Rewa Co-operative Dairy Company Ltd (RCDC) for the
review of its wholesale and retail price of butter.

1.2 The increase in offshore cost of Whey bulk butter, the major raw material for local butter has prompted
RCDC to seek further increase in price.

1.3 Based on the submission received the Commission proceeded to analyse the submission and make a
determination.

2.0 LEGAL FRAMEWORK

The Commerce(Control of Ex-factory Prices for the wholesale Supply of Butter) Order 2010 empowers the
Commission to control/regulate ex-factory prices of butter in the wholesale supply.

3.0 LAST PRICE REVIEW

3.1 The last price review carried out in October 2010 was based on the following:
e Weighted Average Costing (WAC) on March — September 2010 shipments;
e landed cost of FI$8.074 per kg

3.2 The increase in retail price of local butter was as follows:
e 125g of Rewa butter increased from $1.37 to $1.39;
e 250g of Rewa butter increased from $2.71 to $2.76; and
e 500g of Rewa butter increased from $5.40 to $5.51.

3.3 The increase in price reflects the continuous increase in international price of bulk butter processed
locally.

4.0 ANALYSIS OF INFORMATION SUBMITTED BY REWA CO-OPERATIVE DAIRY COMPANY (RCDC)
4.1 RCDC's current submission is based on the following:

i. single shipment cleared in October 2010 with FOB of NZ$6320 perMT;
ii. landed cost of FJ$9.18 per kg






