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1.0 INTRODUCTION

1.1 On 2 May 2011the Fiji Commerce Commission (“Commission”) received an application from Fiji Dairy
(“FDL") Limited (formerly Rewa Co-operative Dairy Company Ltd (RCDC)) for the review of the wholesale &
retail price of butter.

1.2 The increase in offshore cost of whey bulk butter, the major raw material for local butter has prompted Fiji
Dairy Limited make an application for an increase in price.

1.3 Based on the preliminary submission received, the Commission requested for additional documents which
was submitted on the 9 May 2011.

14  Having received full submissions and documents, the Commission carried out the analysis and through
independent research computed the prices and made this determination.

2.0 LEGAL FRAMEWORK

2.1 The Commerce (Control of Ex-factory prices for the wholesale supply of Butter) Order 2010 empowers the
Commission to control/regulate ex-factory prices of butter in the wholesale supply.

3.0 LAST PRICE REVIEW

31 Price of Butter was last reviewed in February, 2011 based on the shipment s cleared between the last
review and the submission received in February, 2011. The increase sought by Fiji dairy Limited was not
allowed by the Commission as the Weighted Average Cost did not change.

3.2 The current market price for butter is based on the October review with adjustments in VAT from 1 January,
2011 from 12.5% to 15%).

3.3 Existing price of butter was based on the following;
e Single shipment cleared in October 2010 with FOB of NZ$6320 per MT
e Landed cost of FJ$9.17/k




4.0 ANALYSIS OF INFORMATION SUBMITTED BY FIJI DAIRY LIMITED
41 Fiji Dairy Ltd ‘s current submission is based on the following;

e Single shipment of whey butter cleared on 21st April 2011 with 20MT, FOB of NZ$7120 per MT and
landing at a cost of FJ$10.40/kg.

» Packaging cost has increased ranging from 10 — 15% for butter case/carton & 14 -30% for butter
wrapper.

o Fiji Dairy Ltd submitted for a 24% increase in wholesale & retail price of butter based on the single
shipment that arrived in Fiji on 21 April, 2011 as summarized below.

Table 1 - Fiji Dairy Limited Submission for the Wholesale and Retail Price of Butter

Unit size Existing retail price FDL submitted retail price % increase
32 x 500g $6.05 $7.50 24%
60 x 250g $3.03 $3.77 24%
100 x 125¢g $1.53 $1.89 24%

4.2 Documents submitted provide evidence that there has been an increase in both, the butter wrapper and
carton costs. These costs were allowed but have no significant impact on total price change when allocated
on a per unit basis.

43 The Commission obtained information from FRCA and requested FDL to submit cost documents for all the
shipments received after the last review. Assessment and verification carried out by the Commission based
on documentary evidences submitted reveal that raw material has increased by net 1.52% over the period
since the last submission in February 2011. Summary of the movement in FOB cost is tabulated below.

Table 2 - Movement in FOB cost for Whey Bulk Butter

Clearance date Quantity FOB cost per | FOB cost per MT % Change
imported (MT) MT (NZ) (FJ)

25.10.10 60 MT NZ$6320 FJ$8980.08 Last review
08.02.11 80MT NZ$6,480 FJ$9,372.02 4.36%
23.02.11 80MT NZ$6,480 FJ$9,212.62 2.58%
08.03.11 80MT NZ$6,480 FJ$9,062.28 0.91%
03.03.11 15MT US$4,400 FJ$8,312.04 (7.39%)
23.03.11 70MT NZ$6,480 FJ$8,952.77 (0.30%)
06.04.11 80MT NZ$6,480 FJ$9102.456 1.36%
21.04.11 20MT NZ$7120 FJ$10,212.93 13.73%

Net Change 1.52%

44 Given the information above, and the fact that seven (7) shipments has been procured by FDL since the last
review, Weighted Average Costing (WAC) is adopted for this determination. !




45 Applying the WAC yields an increase of three percent (3%) in wholesale & retail price of butter.

5.0 COMMISSIONS DETERMINATION

5.1 Based on 4.5 above, the determined wholesale & retail price of butter are as follow;
Table 3 - proposed wholesale & retail price of butter
Unit size Existing Fiji Dairy Ltd — Proposed price % Increase
Retail Wholesale Retail Wholesale Retail Wholesale
5009 $6.05 $160.45 $7.50 $196.04 24% 22%
250g $3.03 $150.67 $3.77 $184.64 24% 22%
125¢g $1.53 $126.83 $1.89 $154.21 24% 22%
5.2 It should be noted that the review in butter price will be done on a quarterly basis unless a trigger
determined by the Commission is met within the quarter.
5.3 Maximum Wholesale and Retail Prices

The prices set out in schedule 1 to schedule 8 shall be the maximum retail and wholesale prices, as the case may
be, at which the goods mentioned therein may be sold in the area so specified in the schedule. Furthermore, where
the maximum price of an item listed in the schedules is required to be rounded up by reason of cessations of one (1)
cent and two (2) sent denominations, the consequential increase in the price of that item does not constitute a
contravention of this determination.

Schedule 1

The prices set out in Schedule 1 are the maximum retail or wholesale prices, as the case may be, at which the goods
specified in it may be sold within the cities of Suva and Lautoka, the towns of Ba, Lami, Nadi, Sigatoka, Tavua,
Nausori and Nasinu and the areas on the island of Viti Levu within the radius of 5 kilometers from any of the post
officers situated at Korovou, Navua or Rakiraki.

Product Quantity Retail price ($) Quantity Wholesale Price
($)
Butter 500 grams $6.23 Per carton (32 x 5009) $165.16
Butter 250 grams $3.13 Per carton (60 x 2509) $155.77
Butter 125 grams $1.57 Per carton (100 x 125g) $130.37".




Schedule 2

The prices set out in Schedule 2 are the maximum retail or wholesale prices, as the case may be, at which the goods
specified in it may be sold in any area on the island of Viti Levu located within 1 kilometer from any public road
except an area mentioned in Schedule 1.

Product Quantity Retail price ($) Quantity Wholesale Price
(3)
Butter 500 grams $6.26 Per carton (32 x 5009) $165.80
Butter 250 grams $3.15 Per carton (60 x 250g) $156.37
Butter 125 grams $1.58 Per carton (100 x 125g) $130.87".
Schedule 3

The prices set out in Schedule 3 are the maximum retail or wholesale prices, as the case may be, at which the goods

specified in it may be sold in any area on the island of Viti Levu not mentioned in Schedule 1 or 2.

Product Quantity Retail price ($) Quantity Wholesale Price
($)
Butter 500 grams $6.27 Per carton (32 x 500g) $166.12
Butter 250 grams $3.15 Per carton (60 x 250q) $156.67
Butter 125 grams $1.59 Per carton (100 x 125g) $131.37
Schedule 4

The prices set out in Schedule 4 are the maximum retail or wholesale prices, as the case may be, at which the goods
specified in it may be sold within the towns of Labasa, Savusavu and Levuka and the areas on the island of Taveuni
within a radius of 8 kilometers from the Post Office at Waiyevo.

Product Quantity Retail price ($) Quantity Wholesale Price
($)
Butter 500 grams $6.42 Per carton (32 x 500g) $170.12
Butter 250 grams $3.23 Per carton (60 x 2509) $160.57
Butter 125 grams $1.62 Per carton (100 x 125g) $134.37.




Schedule 5

The prices set out in Schedule 5 are the maximum retail or wholesale prices, as the case may be, at which the goods
specified in it may be sold in all areas on the island of Taveuni not mentioned in Schedule 4.

Product Quantity Retail price ($) Quantity Wholesale
Price ($)
Butter 500 grams $6.43 Per carton (32 x 500g) $170.28
Butter 250 grams $3.23 Per carton (60 x 2509) $160.72
Butter Per 125 grams $1.62 Per carton (100 x 125g) $134.50
Schedule 6

The prices set out in Schedule 6 are the maximum retail or wholesale prices, as the case may be, at which the goods
specified in it may be sold in all areas on the island of Vanua Levu and Ovalau located within 1 kilometer from any
public road except the towns of Labasa, Savusavu and Levuka.

Product Quantity Retail price ($) Quantity Wholesale Price
($)
Butter 500 grams $6.43 Per carton (32 x 500g) $170.44
Butter 250 grams $3.24 Per carton (60 x 250g) $160.87
Butter 125 grams $1.63 Per carton (100 x 125g) $134.87
Schedule 7

The prices set out in Schedule 7 are the maximum retail or wholesale prices, as the case may be, at which the goods
specified in it may be sold in any area on the island of Vanua Levu and Ovalau not mentioned in Schedule 4 or 6.

Product Quantity Retail price ($) Quantity Wholesale Price
($)
Butter 500 grams $6.44 Per carton (32 x 500g) $170.76
Butter 250 grams $3.24 Per carton (60 x 250g) $161.17
Butter 125 grams $1.63 Per carton (100 x 125g) $135.37







