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1. INTRODUCTION

1.0 The Fiji Electricity Authority (“FEA”) was established, incorporated and constituted under the
provisions of the Electricity Act 1996 and began operating from 1 August, 1996.

1.1 The Fiji Electricity Authority was established as a statutory body in 1966.

1.2 In 1966, FEA was tasked to generate and distribute electricity to the people of Fiji at the lowest
possible cost, with a view of the overall development of the country. Its’core function is to generate,
transmit, transform, distribute and sell energy either in bulk or to individual customers in any part of
Fiji.

1.3 The General Extension Policy of FEA was first introduced in 1971 as per the provisions of the
Electricity Act 1966, Section 15(1) - Duty of the Authority to supply energy. The submission made by
FEA on its “Rural Extension Policy” comprises of only “Part 2*, and has no clear mention of its origin.

1.4 The General Extension Policy has been reviewed from time to time and the last review was carried
out in May 2009 which became effective from 21 May, 2009 and similarly for the Rural Extension
Policy, the last review was carried out in July 2008 which became effective on 15" July 2008 and is
currently in force.

1.5 This Determination analyses the current practices of FEA charging its customers the capital costs by
way of its General Extension Policy and the Rural Extension Policy and incorporates the complaints

and submissions received by the Fiji Commerce Commission ("Commission”).






